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SUB J : DU PONT ORLON LICENSING PROPOSAL 

REF: SEOUL 2137 

1 . S.Y. YUN, SENIOR MANAGING DIRECTOR OF HANIL, CALLED 
ON ECON COUNSELOR MARCH 16, EXPRESSED STRONG DESIRE TO 
NEGOTIATE DU PONT LICENSING ARRANGEMENT AND ARGUED THAT 
HANIL AND TAE KWANG AS THE EXISTING FIRMS HAD THE 
NECESSARY MANUFACTURING AND MARKETING EXPERIENCE IN 
CONTRAST TO CHONBANG AND WOULD BE ABLE TO ACHIEVE 
SIGNIFICANT ECONOMIES OF SCALE BY COMBINING THE NEW 
PLANT WITH THEIR EXISTING ONES. 

2. ECON COUNSELOR NOTED DU PONT'S OBJECTION THAT 
HANIL WAS TIED TO THE JAPANESE. YUN DENIED THIS. 

STATING THEY HAD BOUGHT THE WET PROCESS TECHNOLOGY 
FROM ASAHI 12 YEARS AGO AND NO LONGER HAD ANY 
CONNECTION WITH THAT FIRM. HANIL HAD IN FACT A 
LICENSING ARRANGEMENT WITH SOHIO TO MANUFACTURE 
ACRYLIC NITRILE MONOMER AND WAS PURCHASING THE RAW 
MATERIAL FROM SOHIO. $10 MILLION WORTH THIS YEAR AND 
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$20 MILLION NEXT. INDEED, HANIL'S DEPENDENCE ON 
THE JAPANESE DURING THE OIL CRISIS AND THE POOR 
TREATMENT IT RECEIVED THEN LED IT TO BUILD A 
16,000 METRIC TON TANK FOR THE RAW MATERIAL IN 
MASAN IN ORDER TO BE ABLE TO BUY IN THE MOST ADVAN- 
TAGEOUS MARKET. 
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3. THE ESSENCE OF THIS HAS BEEN INDICATED TO 
DU PONT AND YUN WILL TRY TO GO TO DELAWARE TO 
NEGOTIATE DIRECTLY WITH DU PONT ABOUT APRIL 1. 

STENBORG'S REACTION WAS THAT SEVERING THE JAPANESE 
CONNECTION WAS IMPORTANT, BUT DU PONT MANAGEMENT 
WOULD REMAIN CAUTIOUS. 

STERN 
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